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Fifth Semester B.Com. Degree Examination, March/April 2021
(CBCS - Freshers and Repeaters — 2016-17 and onwards). = -~ i

Commerce

-
|

Paper 5.4 - COSTING METHODS |

N2
Time : 3 Hours] '[Ma;c.'ﬁ_f'fq_rk's > 70
Instructions to Candidates : Answer should be written completely either in English or
in Kannada.
SECTION - A/ 90 - &

Answer any FIVE of the following sub-questions. Each sub-question carries
2 marks : (5x2=10)

OdRF)TBSLR DR BBAVH GvID2. T303e0EER, 2 B0 :

1. (a) Whatis meant by abnormal gain?
VTBRT; U973 HoBTERO?

(b) Mention four features of job costing.
DB Fox F$u3, Q0F abT Toe), OFHRNYR), 394

(c) Name any four industries in which process costing is used.
38,00 S, Oeor od B3 oDy, VLBRATIT 0303 TOTTR T, ToWRE VYD), BAO2.

(d) What is Economic batch quantity?
3, 0bn FdPR 1) HBVeERO?

() What do you mean by work certified?
G ResdE 08 doudesd?

()  Give the meaning of composite cost unit.
200300233 33 PeB0 VPFITY Aed.

() What do you mean by National profit?
FOF Gy HoTT DI 3YBTODO?
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SECTION — B/ yen - O
Answer any THREE questions. Each question carries 6 marks : (3 x6 =18)
0dRF)WWTR Bedd SN v3dd. Jdadeond JBne 6 wosnie :

Briefly explain any three methods of costing.
323 dearod 593 3 adRF)TBTR BT IFTHYE), FogTmaN [0

The following particulars relate to a certain contract carried out during the year
.ended 31.3.2019. ' , :

Particulars (in%)
Work certified g 14,300
Cash received from contractee 13,000
Materials sent to site 6,450
Labour 5,660
Plant installed at site 1,130
Value of plant at the end 820
Cost of work not yet certified 340
Establishment charges 325
Direct expenditure 260
Materials on hand at the end 140
Materials returned to stores 40
Contract price 20,000

Prepare the Contract Account for the year ended 31-3-2019.
8 39508 SB0d30d womd 13t FORW 31.3.20190 SoarT o3 803 T 5020RAT

QITrieh (Bwe.ned)
3 ResdT FOR 14,300
3t AeRTI0oE IBW B0 13,000
393, 50T BaON D 6,450
33 ' 5,660
398 HHIT BeeBEs 1,130
©03BIT 3T IS 820
3,pesds sOR + 340
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FTWD DWOF 325
des DwoF 260
¥03BITOT TN 140
emm)eai% $0300NT FSON YL 40
rognt e 20,000

31-3-20190 S@r 03,3, ro3rt a8 30drd?.

Calculate EBQ and number of batches from the following :
Annual consumption — 50,000 units

Setting-up cost per batch — Rs. 100

Cost of manufacture — Rs. 20/unit

Rate of interest — 10%

Carrying cost — 0.50 Rs per unit p.a. (50 paise)

8 3YNS wosridon EBQ S03) w3 one 50a5,0008) 50@) RO
Dard Weldd — 50,000 odoesEried

z,cggsam msuri'do — 8. 100 0> odoedestr

uITwD S — B, 20 word adredesr

R Beswe - 10%

son® m‘éf 0.50 208> 030eQerE. (wond IAFT)

Calculate the cost and selling price of the job after adding 20% profit on
total cost. -

Materials Rs. 12,030

Wages - Dept. A - 60 hrs at Rs. 50/hr
Dept. B - 40 hrs at Rs. 30/hr
Dept. C - 20 hrs at Rs. 25/hr

Variable overhead — Rs. 20 per hour

Fixed overhead — Rs. 25,000 for 1000 hours
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(STEV) ;stuci Soce Bevwmo 201:)’:-313d vaz,ﬂ_.::fa’xgt 3edd. wot Fozn dz&ums;) PnlertXia] z.idoqu* ‘
FOBY HBOWD :

BN - G, 12,030

300 — 1t > — I3 rlotdrt 500.808 60 Roksrert
opn D - 3,8 notdrt 308.,6.303 40 RoLdner
2ort % — 3 rloksrt 256.6.508 20 rotsrivrt

wEaryS Boeed 31— Ow. 20 IS nost

40 Soee 323~ 1000 rioesniert da. 25,000.

A transport company runs 4 buses between two cities, which are 60 kms apart.,
The seating capacity of each bus is 60 passengers. The actual capacity carried
is 80%. Each bus makes 4 round trips per day. On the onward journey, the
buses run to full capacity and on return trip run 20% empty. Calculate the
kilometers and total passenger kilometers for a month assuming that no bus is
off—the road due to repalrs and mamtenance

&aOdJ 7201 o odn. 60 3. .‘.')oc eofadadod adczb aﬁﬁdﬁﬁ? dgqj mw u.uri%*ai) LRI, T8
WIT $ITB -amcp‘ £ 60 wabaeﬁﬁdo TZIToN TdReRT FIRF, £ 80% 3,8 wao DIT, TR,
R03) (trips) Z0dRedROZT. B, BIRBA, WA PN FIOFFT, oI ;bsa &0WTOS
IR 20% aedadnn WTLIR. 0dRS W), F,03060w “mcﬁ)cﬁcﬂ c‘\’)ﬁaba‘aﬂe DO m&m

Wk, 3.20¢.11Y0 R03) Jodneds 8. e'.be nYs), 60!30 &@omb ‘

SECTION - C/aywn -
Answer any THREE questions. Each question carries 14 marks : (3 x 14 = 42)
QiR Ferte Saeth IBNYr ev3di. Fdodeond B3 14 wosnieh

A product passes through 3 processes for its completion for the year ending
31.3.2019 the following are the details :

Processes
Particulars Total I II III

Rs. Rs. Rs. Rs.
Materials 8,48,200 2,00,000 3,02,000 3,46,200
Labour 12,00,000 3,00,000 4.,00,000 5,00,000
Production O/H 6,00,000 - - -
Direct expenses 72,600 50,000 22,600 -
Normal loss - 10% 5% 10%
Sale of scrap p/u (in Rs.) - 3 5 6
Production in units - 9,200 8,700 8,000

10,000 units at Rs. 50 per unit were introduced to process - I. Production
overhead to be allocated on the basis of direct labour.

Prepare process accounts, abnormal loss and abnormal gain accounts.
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B00s* 0N ROFODIT> 25 GRT MIGFR)Y, womd 30 WIRY, LBRT]Y. 25 8.20¢. el
©030I0IT AVR> TPNY VBB S WA, BAIPHIB 3onVT, B W, 30 BINY T
RoBBRIT 03 BT F0EO WRF,FH Be. SOTRY, BITRLL PIFAIPMLIT. I3 BF B W,
TR 170 BN WTIIT. -

DITLL 303 (Cwe.ndd)
WAT (ALS] 15,00,000
10 S3¢Fne uz3dod Fo3T 8
A odugmRN SP0RLs 13¢S 655,000
BTN dore Fowy 9,000
ATFBTN 30Ny Zowe 7,500
sézmgsw 3one Zowe 6,000
zazsum%s;sd done Jowe 4,500
rTaZscicz:o Wl wor> IR, 32,400 et
e d 3018 72,000
ki, md%zsué '33%& donigrt 1,500
Rooy Sortert 3,600
BedeF S0 o oriert 36,000

033 wazd, INTOTAYD wed) SAZF Soed Be. 200X,

(a) JIFzEw ﬁzﬁu;@é J,0d0edEs 3.20¢
(b)  e35e3* BT Jedod T odneds 8.Qven uaﬂaa‘i)ms Fart 301D,
Ashok constructions undertook a contract for Rs. 7,50,000 on an agreement that.

80% of the value of the work certified should be paid immediately. The amounts
expended were : '

Particulars 2017 2018 2019 R
(Rs.) (Rs.) (Rs.) )
Materials 90,000 1,10,000 63,000
Wages 85,000 1,15,000 95,000
Carriage 3,000 11,500 -
Cartage 500 1,000 3,000
Sundry expenses 1,500 2,000 1,500
Work certified 30t June

75% of whole contract
1,87,500 contract price was completed

Work uncertified - 10,000 -

Show Contract Account and Contractee’s Account.
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- wom) BR) evHREY S0dndEabY ATy BoInYR), FE Beerb3d. 31.3.20190 woIT

ASTYL F¥F0E08SS ;

AITNd z..u%‘d.rag

ox.

TSN NY 8,48,200
330 12,00,000
PUZI T &edﬁﬁu 6,00,000
o] msariejo 72,600
mmqj Fﬁﬁm _ =
B0£0DTY JI0TaES3 23S -

(38 adwedesrt)
efua%dai odOARFNYD, _

I
on.

2,00,000
3,00,000

50,000
10%

3

9,200

Bo3ned

II
gn.

3,02,000
4,00,000

22,600

5%
S

8,700

II1
on.

3,46,200
5,00,000

10%

6

8,000

I 033, 10,000 00Qes*nY®) 3,3 0edest de. 500038 Ae@denadd. ded B30T $pesd
BoedS suza@me Soeew dzdﬁddzl Borsdend. Bo3W dﬁ‘*ﬁﬁ% 301103 303 VRBRT, Uyl SO

SER wedobn) 30iPOR.

Chiranth Transport runs a mini bus with a capacity of 25 seats. The bus runs
between two towns which are 25 kms apart. It runs for 30 days in a month and
on an average 80% of seating capacity is utilized. The bus makes two round trips

each day.

Particulars
Cost of the bus

Amt (in )
15,00,000

Estimated scrap value at the end of its

useful life of 10 years

Driver’s salary per month
Conductor’s salary per month
Manager’s salary per month
Cleaner’s salary per month
Garage rent p.a

Life tax

Rent, lighting etc p.m

Repairs p.m

Diesel oil etc p.m

The profit expected 20% of takings

Prepare statements to show :

(a) Operating cost per passenger kilometer.

60,000

9,000
7,500
6,000
4,500

32,400
72,000

1,500
3,600

36,000

(b) The fare per passenger kilometer.
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| eBecet STRIERE, O, 7,50,000 rdriob 80% SrGwy, $08 FBREOLE B030 SATS

wBBE Soedrt IFBID. DwFNTOHS SBnih Fvordod

J30nd 2017 2018 2019
(BR.) (Gw.) (C.)
IO 90,000 1,10,000 63,000
309 85,000 1,15,000 95,000
Toresd 3,000 11,500 -
208 waldnt 500 1,000 3,000
230 DWoFRYL 1,500 ' 2,000 1,500
BP0 s 1,87,500 75% of 30 wenrt
rodn Ipeerpo@od
WeSadd)
BResdus so3 2 10,000 -

rb3nt wednieh 3 NI eBBIH e3rvy, 3030020,

From the following particulars relating to four jobs of a manufacturing company
ascertain the total cost of each job and selling price of each _]Ob Assuming that
profit mark up is 25% on selling price.

Particulars Job-A Job-B Job-C Job-D
Materials 16,000 20,000 24,000 28,000
Wages 8,000 10,000 12,000 14,000
Direct expenses 1,600 2,000 2,400 2,800

Works overhead is 50% of prime cost and office overhead is 20% on works cost.
o 89500 sua'%dm ﬁoﬂmodo Toew, DB doRNY 33010083 wed), ;Saiuzﬁosg ge. 250, (SpYArTe::]
w¥rtpoEod SRoeks dﬁuﬂéﬁgl TOBD HLBOWD :

AJoND Fez-o F3-D Jo3z-2 Fo3-B
3o 16,000 20,000 24,000 28,000
39 8,000 10,000 12,000 14,000

de DoF 1,600 2,000 2,400 2,800

Board Soeen msurie,b T,PAT msucs BoeeS Ze. 500K, 03 gejed Soeew ;stwrwo FoF S
m%ci ge. 200,
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In Process X’ 2000 units of raw materials were introduced at a cost of
Rs. 2,00,000. The other expenditure incurred in the process was’
Rs. 1,20,000. Out of the units introduced 5% were, lost in weight and the
normal loss was 5% which were sold @ ¥ 16 per unit. The output of
process X was only 1825 units.

Calculate abnormal gain or loss.

Zyad Bod KM 2000 PuwrYsy O, 2,00,000 IBBS, s SwePEnveN
BOBOVIGNG. BT DEOFrivAN T, + 1,20,0008), PORRNG.  BOWARD  Be,
SEeRENYd, Be. 50R), 3088 I, UMY, BINY, IR, Be. SOR), BN, WYV, a;é:
P33, G, 16303 300k InBeRNS. T ab B03 X3 Guds 1825 s,

BRGITN oY) B VR, I8, F80. 2

From the following particulars related to Job No. 555 ascertain the totah
cost and estimated selling price.

Direct material Rs. 8,800

Direct labour Rs. 4,000

Works overheads are recovered on the basis of 50% of prime cost and
administrative overhead 10% of works cost. A profit of 10% on total cost is
to be added. :

2B o .’.;’o.;l.zs 5550 39AE Inbdnord wbdd uﬁa&ﬁﬁo&m O JPTE3 wdwoai& Fo@)
&BOWD :

S¢e0 B FGFTIed ~ T, 8,800
S0 B 313 - S, 4,000

Fo0FE BoedP¥IT) Jpes dzswd ge. 50003 30xenhd done &EYI ;ﬂoeesojz{éziab;
So0dF ;Sz.sud Be. 10003 3dzenAd. z.,ug_,:zip Be. IOU:afm RN Aediennd.
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